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CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION?)

TEHEEFGGE

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

COMMITTEE MEMBERS' REPORT

The committee members submit herewith their anredrt together with the audited financial statetmen
for the year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The Association’s principal activities are for theomotion of fire protection and safety, provisiohfire
protection training and lecture, helping the needy charitable activities beneficial to the Hongngo
community and people of the world.

RESULTS
The financial performance of the Association far Ylear ended 31 December 2023 and its financiatiqgros
at that date are set out in the financial statesnentpages 5 to 17.

MEMBERS OF THE COMMITTEE MEMBERS
The committee members of the Association durinditrencial year were as follows:-

Chan Chor Kam, Andy
Cheung Yin Chiu

Chik Mo Shui, Roks
Chow Wan Ki

Chu Man Chun, Charles
Ho Kin Fung, Samson
Hui Kam Chuen, Paul

lu Pun Yan

Keung Sai Ming

Kwan Yuk Choi

Kwok Jing Keung

Lai Man Hin

Lam Chun Man

Lam Oi Ki

Law Hung

Leung Wai Hung Joseph
Li Hung Sum, Albert

Li Kin Yat

Li Siu Fung

Lo Chun Hung

Lo Siu Hang, Shane

Ng Kuen Chi, James

Ng Shiu Kwan

Poon Ching Tong, Tommy
Shum Wing Cheong
Wan Fai

Wong Shao Young
Yeung Chung Hau

All committee members shall retire in accordancehwArticle 32 of the Association’s Articles of
Association, but being, eligible offer themselvesre-election.



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
(“THE ASSOCIATION")

TEEEAG GG
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SH  ARE CAPITAL)

COMMITTEE MEMBERS’ REPORT
(CONTINUED)

COMMITTEE MEMBERS’ INTERESTS IN TRANSACTIONS, CONTRCTS AND ARRANGEMENT
OF SIGNIFICANCE

No transaction, contract and arrangement of siggniite which the Association was a party and in khic
committee member of the Association had a materiatest, whether directly or indirectly, subsisedhe
end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision (as defined in $&tt469 of the Companies Ordinance) for the berudfit
the committee members is current in force and wasrce throughout the year.

BUSINESS REVIEW
The Association falls within reporting exemptiorr e financial year. Accordingly, the Associatisn
exempted from preparing a business review.

AUDITOR

The auditor, Patrick Wong C.P.A. Limited, Chartefagtountants, Certified Public Accountants (Préct}
retire at the Annual General Meeting but, beingible, offer themselves for re-appointment.

FOR AND ON BEHALF OF THE COMMITTEE MEMBERS

Chan Chor Kam, Andy
President

Hong Kong,
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INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF
CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEEEN G E

(INCORPORATED IN HONG KONG AS A COMPANY LIMITED BY GUARNTEE AND NOT HAVING A SHARE CAPITAL)

Opinion

We have audited the financial statements of ChinagHtong Fire Protection Association (the “Assodiat) set out on pages 5 to
17 which comprise the statement of financial positks at 31 December 2023, and the income and @xpenaccount, statement of
changes in members’ fund and statement of cashsffowthe year then ended, and notes to the fiahistaitements, including a
summary of significant accounting policies.

In our opinion, the financial statements give &tamd fair view of the financial position of thesésiation as at 31 December 2023,
and of its financial performance and its cash fldmsthe year then ended in accordance with HonggKBinancial Reporting
Standards (“HKFRSs") issued by the Hong Kong Insitaf Certified Public Accountants ("HKICPA") andveabeen properly
prepared in compliance with the Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kd@tgndards on Auditing ("HKSAs") issued by the HKACPOur
responsibilities under those standards are furdiescribed in the auditor's responsibilities for #uelit of the financial statements
section of our report. We are independent of thso8ition in accordance with the HKICPA's Code ofid&ttor Professional
Accountantqthe “Code"), and we have fulfilled our other ethimssponsibilities in accordance with the Code. Viékelve that the
audit evidence we have obtained is sufficient got@priate to provide a basis for our opinion.

Information other than the financial statements andauditor's report thereon

The committee members are responsible for the adtfi@mation. The other information comprises thiarmation included in
the committee members’ report, but does not incthedinancial statements and our auditor's refhereon.

Our opinion on the financial statements does natecdhe other information and we do not express famyn of assurance
conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read the otheriimfation and, in doing so, consider
whether the other information is materially incatent with the financial statements or our knowkedadptained in the audit or
otherwise appears to be materially misstated. bdaged on the work we have performed, we conclude ttrere is a material

misstatement of this other information, we are nesglto report that fact. We have nothing to répothis regard.

Responsibilities of committee members and those cfgged with governance for the financial statements

The committee members are responsible for the padpa of the financial statements that give a tnd fair view in accordance
with HKFRSs issued by the HKICPA and the Companiesrargte, and for such internal control as the membéthe committee
determine is necessary to enable the preparatidimaricial statements that are free from materimstatement, whether due to
fraud or error.

In preparing the financial statements, the committeembers are responsible for assessing the Atisotsaability to continue as a
going concern, disclosing, as applicable, matteleted to going concern and using the going conlsasis of accounting unless the
committee member either intend to liquidate theo&&tion or to cease operations, or have no reabtternative but to do so.
Those charged with governance are responsibleviEnseeing the Association's financial reportingcpss.

(to be continued, P.T.O.)

e

Associated :

FE E oo B OA R A F WO WO R AR A F

LT Business Consultants Limited Macau Wong Lam Leung & Kwok Limited 0 e

\ , greenorg LI
TP R TR EA WA E caringcompany
Jiangmen Longde Consultants Limited by e Tensors Corel of ol e




HREREHHERFRTERAS 4

P2 PATRICK WONG C.P.A. LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CHINA HONG KONG FIRE PRQTECTION ASSOCIATION
PEEAENG G S
(INCORPORATED IN HONG KONG AS A COMPANY LIMITED BY GUARNTEE AND NOT HAVING A SHARE CAPITAL)
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurahoat avhether the financial statements as a whode fae from material
misstatement, whether due to fraud or error, arigsioe an auditor's report that includes our opinRReasonable assurance is a high
level of assurance, but is not a guarantee thaawatit conducted in accordance with HKSAs will alwagetect a material
misstatement when it exists. Misstatements care dr@am fraud or error and are considered matefjaindividually or in the
aggregate, they could reasonably be expected lioeirde the economic decisions of users taken orbdises of these financial
statements.

As part of an audit in accordance with HKSAs, wereise professional judgment and maintain profesdiskepticism throughout
the audit. We also:

® Identify and assess the risks of material misstatgnof the financial statements, whether due tadrar error, design and
perform audit procedures responsive to those rahkd,obtain audit evidence that is sufficient apgrapriate to provide a basis
for our opinion. The risk of not detecting a maemisstatement resulting from fraud is higher tfarone resulting from error,
as fraud may involve collusion, forgery, intentibamissions, misrepresentations, or the overridatefnal control.

® Obtain an understanding of internal control releévarthe audit in order to design audit proceduhes are appropriate in the
circumstances, but not for the purpose of exprgsainopinion on the effectiveness of the Assoaisiinternal control.

® Evaluate the appropriateness of accounting policsesl and the reasonableness of accounting estimatierelated disclosures
made by the committee members.

® Conclude on the appropriateness of the committeebmesruse of the going concern basis of accountiny based on the
audit evidence obtained, whether a material uniceytaxists related to events or conditions thay mast significant doubt on
the Association’s ability to continue as a goingnaarn. If we conclude that a material uncertaintigts, we are required to
draw attention in our auditor's report to the mdlatlisclosures in the financial statements onjéhsdisclosures are inadequate,
to modify our opinion. Our conclusions are basedh@naudit evidence obtained up to the date obaditor's report. However,
future events or conditions may cause the Assatidt cease to continue as a going concern.

® Evaluate the overall presentation, structure andertd of the financial statements, including thecltisures, and whether the
financial statements represent the underlying #eticns and events in a manner that achievesreseptation.

We communicate with those charged with governaagarding, among other matters, the planned scapé&raimg of the audit and
significant audit findings, including any signifitedeficiencies in internal control that we ideyiifuring our audit.

PATRICK WONG C.P.A. LIMITED
KRB ENEFFHAA R

Certified Public Accountants

$eh FRRAX AR

LAU YUK MING HAROLD

FCPA (Practising), MSCA

Certified Public Accountant (Practising), Hong Kong
Practising Certificate Number: P05468

Hong Kong,

Ref : C696/A/PW/HL/1728/1727/486



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEREREAN GG

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

INCOME AND EXPENDITURE ACCOUNT
YEAR ENDED 31 DECEMBER 2023

2023 2022
$ $
Income
Bank interest income 4,030 379
Other income 178 612
4,208 991
Expenditure
Bank charges 720 1,26(
Function expenses 11,544 -
Postage and stamp 22 4(
Storage charge 21,624 21,624
Secretarial fee 850 85(
Sundries 2,000 1,80(
Telephone and internet charge 2,976 1,776
(39,336) (27,350)
Deficit for the year (35,128) (26,359)

Deficit for the year represents the total comprshanloss for the year presented, accordingly, no
statement of comprehensive income is presented.

The notes on pages 9 to 17 form an integral patiede financial statements.
Independent Auditor’s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEREREAN GG

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2023

Non-current asse
Furniture and equipment

Current assett
Deposit and prepayment
Cash and cash equivalents
Deduct:-
Current liability
Accrued expenses and other payable
Net current asset
Net asset
Represented by:
Members' fund

General fund

APPROVED BY:-

Chan Chor Kam, Andy
President

Notes 2023 2022
$ $
7 - -
21,724 21,724
8 592,104 627,232
613,828 648,954
| Bog 809
613,028 648,156
613,028 648,156
613,028 648,156

Kwok Jing Keung
Vice-president

The notes on pages 9 to 17 form an integral patiede financial statements.
Independent Auditor’s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEREREAN GG

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF CHANGES IN MEMBERS’ FUND
YEAR ENDED 31 DECEMBER 2023

General
fund
$
Balance at 01/01/20z 674,515
Deficit for the year (26,359)
Balances at 31/12/2022 and 01/01/2( 648,156
Deficit for the year (35,128)
Balance at 31/12/20z 613,028

The notes on pages 9 to 17 form an integral patiede financial statements.
Independent Auditor’s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEREREAN GG

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF CASH FLOWS
YEAR ENDED 31 DECEMBER 2023

Note 2023 2022
$ $
Operating activities
Deficit for the year (35,128) (26,359)
Adjustment for:

Bank interest income (4,030) (379)
Net cash used in operating activities (39,158) (26,738)
Investing activity
Interest received 4,030 379
Cash generated from investing activity 4,030 379
Net decrease in cash and cash equivale (35,128) (26,359)
Cash and cash equivalents at beginning of the ye 627,232 653,591
Cash and cash equivalents at end of the ye 8 592,104 627,232

The notes on pages 9 to 17 form an integral patiede financial statements.
Independent Auditor’s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION
TEREREAN GG

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

GENERAL INFORMATION

China Hong Kong Fire Protection Association (tesSociation”) is a company incorporated
in Hong Kong under the Companies Ordinance as Aatsoe limited by guarantee and not
having a share capital. The address of its regidteffice is 2/F., 2-4 Tsoi Tak Street, Happy
Valley, Hong Kong.

The principal activities of the Association are ftbe promotion of fire protection and safety,
provision of fire protection training and lectuttgglping the needy and charitable activities
beneficial to the Hong Kong community and peopléefworld.

STATEMENT OF COMPLIANCE WITH HONG KONG FINANCIAL REPORTING
STANDARDS

The Association’s financial statements have beepared in accordance with all applicable
Hong Kong Financial Reporting Standards (HKFRSsictvincludes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kéwgounting Standards (HKASs) and
Interpretations issued by the Hong Kong Institut€ertified Public Accountants (HKICPA),
accounting principles generally accepted in Hongndloand the requirements of the
Companies Ordinance. A summary of significant antiog policies is set out in note 3.

In 2023, the Association has initially applied tiewv and revised HKFRSs and HKASSs issued
by the HKICPA that are first effective for accoungfiperiods beginning on or after 1 January
2023. The application of these HKFRSs and HKASs ha material effects on the
Association’s financial performance and positions.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation of the financial statetsen
The measurement basis used in preparing thedialastatements is historical cost.

(b) Furniture and equipment
Furniture and equipment are stated in the stateraefihancial position at cost less
accumulated depreciation and impairment lossesyif

Depreciation is calculated to write off the costtems of furniture and equipment, less
their estimated residual value, if any, on a stralipe basis over their estimated useful
lives as follows:-

Office equipment: 5 years
Furniture and fixtures: 5 years

Independent Auditor’'s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION 10

TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

(b)

(€)

(d)

(e)

Furniture and equipment (continued)
The residual value and the useful life of an tase reviewed at least at the end of each
reporting period.

The Association assesses at the end of eachtirepgeriod whether there is any
indication that any items of furniture and equipmemay be impaired and that an
impairment loss recognised in prior periods foitam may have decreased. If any such
indication exists, the Association estimates theoverable amount of the item. An
impairment loss, being the amount by which the yeagr amount of an asset or a
cash-generating unit exceeds its recoverable amoura reversal of impairment loss is
recognised immediately in the income and expengli&acount.

Gain or loss arising from the derecognition ofiem of furniture and equipment is
included in the income and expenditure account wihenitem is derecognised and is
determined as the difference between the net dispoeceeds, if any, and the carrying
amount of the item.

Cash and cash equivalents

Cash comprises cash on hand and at bank and dedepusbits with bank. Cash
equivalents are short-term, highly liquid investitsethat are readily convertible to known
amounts of cash and which are subject to an infsigni risk of changes in value.

Recognition and derecognition of financialtinsents

Financial assets and financial liabilities are grosed in the statement of financial
position when the Association becomes a party ® dbntractual provisions of the
instruments.

Financial assets are derecognised when the camfaaghts to receive cash flows from
the assets expire; the Association transfers swoitsty all the risks and rewards of
ownership of the assets; or the Association neittarsfers nor retains substantially all
the risks and rewards of ownership of the assdtbdminot retained control on the assets.
On derecognition of a financial asset, the diffeezbetween the assets’ carrying amount
and the sum of the consideration received is ra@sedrn profit or loss.

Financial liabilities are derecognised when theigablon specified in the relevant
contract is discharged, cancelled or expired. Tifeerence between the carrying
amount of the financial liability derecognised ahd consideration paid is recognised in
profit or loss.

Financial assets

Financial assets are recognised and derecogoisadrade date basis where the purchase
or sale of an asset is under a contract whose texqusre delivery of the asset within the
timeframe established by the market concerned,aaadnitially measured at fair value,
plus directly attributable transaction costs exdaphe case of investments at fair value
through profit or loss. Transaction costs direcilfgributable to the acquisition of
investments at fair value through profit or loss aecognised immediately in profit or
loss.

Independent Auditor’'s Report - Pages 3 and 4



CHINA HONG KONG FIRE PROTECTION ASSOCIATION 11

TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

(e)

(f)

@

Financial assets (continued)
Financial assets of the Association are claskifieder the following categories:

Financial assets at amortised cost
Financial assets (including trade and other vat@es) are classified under this category
if they satisfy both of the following conditions:

- the assets are held within a business modelevbbgective is to hold assets in order
to collect contractual cash flows; and

- the contractual terms of the assets give risgpatified dates to cash flows that are
solely payments of principal and interest on thiagypal amount outstanding.

Financial assets at amortised cost are subsegueetdsured at amortised cost using the
effective interest method less loss allowancegfpected credit losses.

Loss allowances for expected credit losses

The Association recognises loss allowances fpeeted credit losses on financial assets
at amortised cost. Expected credit losses arevéighted average of credit losses with
the respective risks of a default occurring aswk&hts.

At the end of each reporting period, the Assammtneasures the loss allowance for a
financial instrument at an amount equal to the etqukcredit losses that result from all
possible default events over the expected life hat tfinancial instrument (“lifetime
expected credit losses”) for trade receivablesjfdhe credit risk on that financial
instrument has increased significantly since ihigéaognition.

If, at the end of the reporting period, the credik on a financial instrument (other than
trade receivables) has not increased significagitige initial recognition, the Association
measures the loss allowance for that financialrumsént at an amount equal to the
portion of lifetime expected credit losses thatrespnts the expected credit losses that
result from default events on that financial instant that are possible within 12 months
after the reporting period.

The amount of expected credit losses or revéosadijust the loss allowance at the end of
the reporting period to the required amount is gecged in profit or loss as an
impairment gain or loss.

Other payables

Other payables are initially measured at fair gaknd, after initial recognition, at
amortised cost, except for short-term payables nitistated interest rate and the effect of
discounting being immaterial, that are measurdbeit original invoice amount.
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION 12

TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

(h) Revenue recognition

() Revenue from entrance fee is recognised atiat po time on the membership is
granted to the applicants.

(i) Donation income is recognised at a point me&iwhen the donations are received.
(i) Interest income is recognized using the difexinterest method.

Impairment of assets

At the end of each reporting period, the Assommteviews the carrying amounts of its
tangible and intangible assets with finite usefuéd to determine whether there is any
indication that those assets have suffered an nmeait loss. If any such indication
exists, the recoverable amount of the asset isvatgd in order to determine the extent of
the impairment loss, if any. When it is not poksito estimate the recoverable amount
of an individual asset, the Association estimatee tecoverable amount of the
cash-generating unit to which the asset belongshe\a reasonable and consistent basis
of allocation can be identified, corporate assets also allocated to individual
cash-generating units, or otherwise they are aiacato the smallest group of
cash-generating units for which a reasonable anwsistnt allocation basis can be
identified.

Recoverable amount is the higher of fair valss leosts of disposal and value in use. In
assessing value in use, the estimated future dewls fare discounted to their present

value using a pre-tax discount rate that reflectsent market assessments of the time
value of money and the risks specific to the aksetvhich the estimates of future cash

flows have not been adjusted.

If the recoverable amount of an asset (or a gasterating unit) is estimated to be less
than its carrying amount, the carrying amount & #isset (or a cash-generating unit) is
reduced to its recoverable amount. An impairmess lis recognised immediately in
profit or loss.

Where an impairment loss subsequently reverbescarrying amount of the asset (or
cash-generating unit) is increased to the reviséichate of its recoverable amount, but so
that the increased carrying amount does not extteeedarrying amount that would have
been determined had no impairment loss been resednfor the asset (or a

cash-generating unit) in prior years. A reversklan impairment loss is recognised

immediately in profit or loss.
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION 13

TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT INUED)

() Related parties
(@) A person or a close member of that person’dlyais related to the Association if
that person:

(i) has control or joint control over the Associet)
(i) has significant influence over the Association
(i) is a member of the key management personhieAssociation.

(b) An entity is related to the Association ifyanf the following conditions applies:

(i) The entity is controlled or jointly controlldaly a person identified in (a).
(i) A person identified in (a)(i) has significaimfluence over the entity or is a
member of the key management personnel of theyentit

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

The Association’s management makes assumptiotisjaéss and judgements in the process
of applying the Association’s accounting policibaittaffect the assets, liabilities, income and
expenses in the financial statements preparedcordance with HKFRSs. The assumptions,
estimates and judgements are based on historipatience and other factors that are believed
to be reasonable under the circumstances. Wihelendnagement reviews their judgements,
estimates and assumptions continuously, the atgalts will seldom equal to the estimates.

Key assumption and other key sources of estimafimertainty

Certain key assumptions and risk factors in reispithe financial risk management are set out
in note 10. There are no other key sources of asitom uncertainty that have a significant risk
of causing a material adjustment to the carryingpams of assets and liabilities within the

next financial year.

5. INCOME TAX IN THE INCOME STATEMENT

No provision for Hong Kong profits tax has been mad the financial statements as the
Association is exempted from profits tax under Bec88 of the Inland Revenue Ordinance.

6. COMMITTEE MEMBERS' REMUNERATION
Committee members’ remuneration disclosed purst@mrgection 383(1) of the Companies

Ordinance and Part 2 of the Companies (Disclostireformation about Benefits of Directors)
Regulation for the year is nil (2022: nil).
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CHINA HONG KONG FIRE PROTECTION ASSOCIATION

TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

7.

FURNITURE AND EQUIPMENT

Cost:
At 01/01/2023 and
at 31/12/2023

Accumulated depreciation
At 01/01/2023 and
at 31/12/2023

Net book value
At 31/12/2023

Cost:
At 01/01/2022 and
at 31/12/2022

Accumulated depreciation
At 01/01/2022 and
at 31/12/2022

Net book value
At 31/12/2022

CASH AND CASH EQUIVALENTS

Cash at bank and on hand

Cash and cash equivalents in the statement of

14

Office Furniture
equipment and fixtures Total
$ $ $
56,666 33,728 90,394
56,666 33,728 90,394
56,666 33,728 90,394
56,666 33,728 90,394
023 2022
$ $
592,104 627,232
592,104 627,232

financial position and in statement of cash flows
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TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

9. CAPITAL DISCLOSURE

Capital comprises members’ fund stated on theemtamt of financial position. The
Association’s objective when managing funds isafeguard its ability to continue as a going
concern, so that it can continue to provide fundorgperation.

The Association manages capital by regularly nooimg its current and expected liquidity
requirements.

The Association is a limited liability by guaraatand not has a share capital. The liability
of the members is limited and every member of teeo&iation undertakes to contribute to the
assets of the Association in the event of its b&mngnd up to the extent of not exceeding $10.
The Association’s operation is mainly sourced fritv@ members’ contributions.

10. FINANCIAL INSTRUMENTS

The Association has classified its financial assat amortised cost in the following

categories:-
2023 2022
$ $
Deposit 3,704 3,704
Cash at bank and on hand 592,104 627,232
595,808 630,936

The Association has classified its financial lidpi at amortised cost in the following
categories:-

Accrued expenses and other payable 800 800

All financial instruments are carried at amount$ materially different from their fair values
as at 31 December 2022 and 2023.

The Association is exposed to credit risk, liqudiisk and market risk arising in the normal
course of its business and financial instrument$he Association’s risk management
objectives, policies and processes mainly focusnonimizing the potential adverse effects of
these risks on its financial performance and pasitby closely monitoring the individual
exposure.
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TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

10. FINANCIAL INSTRUMENTS (CONTINUED)

(@) Creditrisk

(b)

(€)

(d)

The Association is exposed to credit risk on firiahassets, mainly attributable to deposit
with bank and therefore the exposures are congidestsignificant.

Summary guantitative data

2023 2022
$ $
Deposit 3,704 3,704
Deposit with bank 589,454 624,511
593,158 628,215

At 31 December 2023, the Association has no conaom of risk and the maximum

exposure to credit risk is represented by the aagrgmount of bank deposit. However,
the credit risk on liquid funds is limited because counterparties are authorized
financial institution regulated under Hong Kong Rexg Ordinance.

Liquidity risk

The Association has no significant liquidity rigl ion financial liabilities. It manages
its funds conservatively by maintaining a comfoktalevel of cash and cash equivalents
in order to meet continuous operational need. fiAlincial liabilities of the Association
are non-interest bearing and repayable within s pr on demand.

Market risk

(i) Interest rate risk
The Association’s exposure on fair value interege risk mainly arises from its
deposits with bank. The committee members consitlethe exposure not
significant.
No sensitivity analysis for the Association’s exp@s to interest rate risk arising
from cash at bank is prepared since based on timndtee members’ assessment,
the exposure is considered not significant.

(i) Currency risk
The Association has no significant exposure toifpreurrency risk as substantially
all of the Association’s transactions are denonadah Hong Kong dollars.

Financial instrument carried at fair value

At the end of the reporting period, there werdinancial instruments stated at fair value.
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TEEEAGGS
(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

11.

12.

13.

SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the transaction detailed elsewherithese financial statements, the Association
had no significant related party transactions dytire year and previous year.

HONG KONG FINANCIAL REPORTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR

HKFRSs that have been issued but are not yet aféeédr the year include the following
HKFRSs which may be relevant to the Associatiopsrations and financial statements:-

Effective for annual

periods beginning

on or after
Amendments to HKAS IClassification of Liabilities as Current or 1 January 2024
Non-current

Amendments to HKAS INon-current Liabilities with Covenants 1 January 2024
Amendments to HKFRS 16&gease Liability in a Sales and 1 January 2024
Leaseback

Amendments to HK Int 5 (RevisedJpong Kong Interpretation 5 1 January 2024

(Revised) Presentation of Financial Statementsas$ilication by

the Borrower of a Term Loan that Contains a Repayroa

Demand Clause

Amendments to HKAS 7 and HKFRS Supplier Finance 1 January 2024
Arrangements

Amendments to HKFRS 10 and HKAS Z&le or Contribution of 1 January 2024
Assets between an Investor and its Associate at Yanture

The Association has not early adopted these HKFR8stial assessment has indicated that
the adoption of these HKFRSs would not have a Bagmt impact on the Association’s
financial statements in the period of initial applion. The Association will be continuing
with the assessment of the impact of these HKFRfssadher significant changes may be
identified as a result.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized foreisby the Association’s Committee
on
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